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Presentation Overview

@ PEMEX Overview

@ Problem
2 Government dependency on PEMEX revenue
2 Decline in oll reserves since mid 1980s
2 Decline in oll production since 2004

@ Analysis of Drilling Expansion Policy
@ Final Recommendations
@ Future Work

Note: All data presented from PEMEX and U.S. EIA
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PEMEX Overview
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@ Nationalization of hydrocarbon sector in 1938
@ Supports the entire production chain

@ 160 l[argest proven oil reserves in world

@ 3 ]argest supplier of oil to U.S.

@ High Federal taxes on revenue (not profits)

@ Historically little autonomy

@ Historically high profits (before tax) and low
Investment since oil was easy to extract
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PEMEX Objective
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economic value, contributing to the sustainabl
RS@OSt 2LIYySyud 2% 0K

®t 9a9- Qa FT2NBOlIada wmnrx
rate by 2012
¢ PEMEX must address: labor relations and

negotiations, transparency, efficiency, and
financial stabllity
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Project
Problem

Government dependency on PEMEX revenue
and diminishing oil reserves and production
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@ 40% of government revenue is from taxes on
PEMEX

@ Oll reserves have been declining since the mid
1980s
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@ OIl production has fallen sharply since 2004

Net importer of oil by 2020 according to U.S. EIA
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Federal Government Revend@
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OIl On The Decline
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